MONEY – Revision Notes
Intermediate Tier
Exchange rates
#TopTip
Pounds (£) → Foreign (€, $) MULTIPLY
Foreign (€, $) → Pounds (£) DIVIDE

Example
Before going on holiday, Jessie changed £800 into Canadian dollars ($).
The exchange rate was £1 = $1.59. How many dollars did she receive?

[2]

800 x 1.59 = € 1272
Whilst on holiday she paid $456 for a lift pass to go snowboarding.
Use the same exchange rate to calculate the value of the lift pass in pounds.
Give your answer to the nearest pound.

456 ÷ 1.59 =

£387.79

Nearest £ = £287

BILLS
UNDERLINE KEY WORDS.
FIND NUMBER OF UNITS USED
FIND COST PER UNIT.

Example
The company Watts Up Power Co supplies electricity to Mr Davies.
The company charges 24.7 pence per unit of electricity used and 31 pence per day.
Mr Davies’ electricity meter readings at the beginning and at the
end of a 92 day period were 13488 and 14399 respectively.
Calculate how much the company charges Mr Davies in total for the 92 day period.
Give your answer correct to the nearest penny.
You must show all your working.

[6]

Total number of units used 14399 – 13488 = 911
Cost of units used = 911 x 24.7 = 22501.7p = £225.02
Number of days = 92 x 31p per day = 2852p = £28.52
Total cost = £225.02 + £28.52 = £253.54

[3]

TAX
REMEMBER TO THE MULTIPLIERS

Increase by 20% x 1.20
Decrease by 20% x 0.80
AER / Compound interest

If £400, is invested for 3 years
and the interest rate is 5%

Original Sum

Number of years

400 × 1∙053

Interest rate

Example 1
Claudia was given the following information.

During the tax year 2013 to 2014, Claudia’s gross income was £52 250.
Calculate the total amount of tax that Claudia should pay.
You must show all your working.

[6]

Answer
Claudia’s taxable income

£52,250 – 9205 = £43,045

She will pay 20% on first £32,255

0.2 x 32,255 = £6451

She will pay 40% on earnings over £32,255
43,045 – 32,255 = £10,790
0.4 x 10,790 = £4316
Total tax payable

£6451 + £4316 = £10,767

Example 2
Boris bought a car in Moscow for 251 850 Russian roubles.
Each year, the value of Boris’s car depreciates by 10% of its value at the start of the year.
At the end of two years, by how much has the value of Boris’s car depreciated?
[4]

Answer
Initial cost = 251, 850
Depreciate by 10%, multiplier = 0.90
Number of years = 2
Value at end of two years

= 251850 x 0.92 = 203,998.50 Russian roubles

Boris has lost 251850 – 203998.5

= 47,851.50 Russian roubles

